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Item 1.01. Entry into a Material Definitive Agreement.
On November 16, 2015, Masimo Corporation and certain of its affiliates (collectively, “Masimo”) entered into a Settlement and Covenant Not to Sue Agreement
(the “Agreement”) with Shenzhen Mindray Biomedical Electronics Co., Ltd. and certain of its affiliates (collectively, “Mindray”). The Agreement settles each of
the claims and legal proceedings between Masimo and Mindray described in Masimo’s Quarterly Report on Form 10-Q for the quarter ended October 3, 2015 filed
with the Securities and Exchange Commission on November 6, 2015.
Pursuant to the Agreement, Mindray is required to pay Masimo an aggregate of $25 million in two installments: the first installment of $7 million was received by
Masimo on November 16, 2015; and the second installment of $18 million is due no later than January 15, 2016. Mindray is required to dismiss its claims and
counterclaims against Masimo within 5 days of the settlement date and Masimo is required to dismiss its claims and counterclaims against Mindray within 5 days
of receiving the second installment payment. The Agreement also contains requirements for the purchase of certain Masimo products by Mindray. In addition,
Mindray assigned certain of its patents to Masimo. Certain covenants not to sue for patent infringement were also exchanged.
The foregoing description of the Agreement is not complete and is qualified in its entirety by reference to the Agreement, which will be filed by Masimo as an
exhibit to Masimo’s Annual Report on Form 10-K for the year ending January 2, 2016.
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